
Request for IDC - $200,000b 

Request to IDC Board 
for the 

City of Ingleside, Texas 
 
 
Subject:  Request for $200,000 to reimburse City for $3.2M EDA Grant 
 
Submitted By: Jim Gray, City Manager 
 
For The Agenda Of: April 24, 2013 
 
Attachments:  4-B Sales Tax Funding Request 

Local Government Code Chapter 505 excerpts 
    
 

Summary Statement: The EDA Water System Project is a $3.2 million project for 
the construction of a 1 Million Gallon Ground Storage Tank and a 750,000 Gallon Elevated 
Tank.  The EDA is contributing up to $1,200,000, ~38%,  towards the project. 
 
Phase 1 of the Project, the 1 Million Gallon Ground Storage Tank, was let for bids and the 
contract awarded on February 26, 2013 for a net $977,972, which left construction funds of 
$1,341,028 for Phase 2. 

Phase 2 of the Project, the 750,000 Gallon Elevated Tank was presented to the City Council 
at its meeting of April 9, at which the City Council accepted the low bid of $1,945,000 for 
Phase 2. 

To meet the funding shortage of $600,000, The City is requesting /suggesting the IDC (4B) 
considering funding $200,000 towards completion of the Project. 

Staff has confirmed with the Comptroller’s Office that this type of project is an eligible 4B 
project.  However, voter approval of the project is required.  The next possible election date 
is November 2013.  The cost to hold an election on our own will approximately $5,000-
$6,000; or if joined with the County Election would cost approximately $2,000-$2,500. (or 
less if other entities are included in the election).  

 
 
 
Recommended Action: Staff requests the IDC to approve the reimbursement of 
$200,000 for this project, subject to final approval by the City Council and citizens of 
Ingleside. 
 



Request for IDC - $200,000b 

The project costs for the EDA Grant to replace a 100,000,000 Gallon-Water Ground 
Storage Tank and build a new 750,000 Gallon-Water Tower have exceeded the original 
budget figures by $600,000.  At this time, the City is requesting assistance by the IDC in 
the amount of $200,000 to help fund this project. 
 
 
Upon review of the State Statues, this will require a vote by the Citizens of Ingleside.  The 
next possible election date will be November 2013.  The cost to hold an election on our 
own will approximately $5,000-$6,000 or the cost to join with the County Election could 
cost approximately $2,000-$2,500 (or less if other entities are included in the election). 
 



















  
      

LOCAL GOVERNMENT CODE 
 

TITLE 12. PLANNING AND DEVELOPMENT 
 

SUBTITLE C1.  ADDITIONAL PLANNING AND DEVELOPMENT PROVISIONS 

APPLYING TO MORE THAN ONE TYPE OF LOCAL GOVERNMENT 
 

CHAPTER 505.  TYPE B CORPORATIONS 
 
 

Sec. 505.103.  LIMITATION ON USE OF REVENUES FOR 

PROMOTIONAL PURPOSES.  A Type B corporation may spend not more 

than 10 percent of the corporate revenues for promotional 

purposes. 
 

Added by Acts 2007, 80th Leg., R.S., Ch. 885, Sec. 3.01, eff. 

April 1, 2009. 
 
 

Sec. 505.154.  PROJECTS RELATED TO WATER SUPPLY FACILITIES 

AND WATER CONSERVATION PROGRAMS.  For purposes of this chapter, 

"project" includes land, buildings, equipment, facilities, and 

improvements found by the board of directors to be required or 

suitable for: 

(1)  the development or improvement of water supply 

facilities, including dams, transmission lines, well field 

developments, and other water supply alternatives; or 

(2)  the development and institution of water 

conservation programs, including incentives to install water-

saving plumbing fixtures, educational programs, brush control 

programs, and programs to replace malfunctioning or leaking 

water lines and other water facilities. 
 

Added by Acts 2007, 80th Leg., R.S., Ch. 885, Sec. 3.01, eff. 

April 1, 2009. 
 
 

http://www.legis.state.tx.us/tlodocs/80R/billtext/html/HB02278F.HTM
http://www.legis.state.tx.us/tlodocs/80R/billtext/html/HB02278F.HTM


Sec. 505.155.  PROJECTS RELATED TO BUSINESS ENTERPRISES 

THAT CREATE OR RETAIN PRIMARY JOBS.  For purposes of this 

chapter,  "project" includes land, buildings, equipment, 

facilities, and improvements found by the board of directors to 

promote or develop new or expanded business enterprises that 

create or retain primary jobs, including: 

(1)  a project to provide public safety facilities, 

streets and roads, drainage and related improvements, demolition 

of existing structures, general municipally owned improvements, 

and any improvements or facilities related to a project 

described by this subdivision; and 

(2)  any other project that the board of directors in 

the board's discretion determines promotes or develops new or 

expanded business enterprises that create or retain primary 

jobs. 
 

Added by Acts 2007, 80th Leg., R.S., Ch. 885, Sec. 3.01, eff. 

April 1, 2009. 
 
 

Sec. 505.158.  PROJECTS RELATED TO BUSINESS DEVELOPMENT IN 

CERTAIN SMALL MUNICIPALITIES.  (a)  For a Type B corporation 

authorized to be created by a municipality with a population of 

20,000 or less, "project" also includes the land, buildings, 

equipment, facilities, expenditures, targeted infrastructure, 

and improvements found by the corporation's board of directors 

to promote new or expanded business development. 

(b)  A Type B corporation may not undertake a project 

authorized by this section that requires an expenditure of more 

than $10,000 until the governing body of the corporation's 

authorizing municipality adopts a resolution authorizing the 

project after giving the resolution at least two separate 

readings. 
 

Added by Acts 2007, 80th Leg., R.S., Ch. 885, Sec. 3.01, eff. 

April 1, 2009. 
 
 

http://www.legis.state.tx.us/tlodocs/80R/billtext/html/HB02278F.HTM
http://www.legis.state.tx.us/tlodocs/80R/billtext/html/HB02278F.HTM


Sec. 505.159.  HEARING REQUIRED TO UNDERTAKE PROJECT.  (a)  

Except as provided by Subsection (b), a Type B corporation shall 

hold at least one public hearing on a proposed project before 

spending money to undertake the project. 

(b)  A Type B corporation the creation of which was 

authorized by a municipality with a population of less than 

20,000 is not required to hold a public hearing under this 

section if the proposed project is defined by Subchapter C, 

Chapter 501. 
 

Added by Acts 2007, 80th Leg., R.S., Ch. 885, Sec. 3.01, eff. 

April 1, 2009. 

Amended by:  

Acts 2009, 81st Leg., R.S., Ch. 87, Sec. 15.015(a), eff. 

September 1, 2009. 
 
 

Sec. 505.160.  ELECTION REQUIRED FOR PROJECT; PETITION.  

(a)  A Type B corporation may undertake a project under this 

chapter unless, not later than the 60th day after the date 

notice of the specific project or general type of project is 

first published, the governing body of the authorizing 

municipality receives a petition from more than 10 percent of 

the registered voters of the municipality requesting that an 

election be held before the specific project or general type of 

project is undertaken. 

(b)  The governing body of the authorizing municipality is 

not required to hold an election after the submission of a 

petition under Subsection (a) if the voters of the municipality 

have previously approved the undertaking of the specific project 

or general type of project: 

(1)  at an election ordered for that purpose by the 

governing body of the municipality; or 

(2)  in conjunction with another election required 

under this chapter. 
 

http://www.legis.state.tx.us/tlodocs/80R/billtext/html/HB02278F.HTM
http://www.legis.state.tx.us/tlodocs/81R/billtext/html/SB01969F.HTM


Added by Acts 2007, 80th Leg., R.S., Ch. 885, Sec. 3.01, eff. 

April 1, 2009. 
 
 

Sec. 505.304.  PAYMENT FOR CERTAIN WATER-RELATED 

PROJECTS:  ELECTION REQUIRED.  (a)  A Type B corporation may not 

use proceeds from the sales and use tax to undertake a project 

described by Section 505.154 unless the use of tax proceeds for 

that purpose is authorized by a majority of the voters voting at 

an election held in the municipality for that purpose. 

(b)  The ballot in an election held under this section 

shall be printed to provide for voting for or against the 

proposition:  "The use of sales and use tax proceeds for 

infrastructure relating to __________ (insert water supply 

facilities or water conservation programs, as appropriate)." 

(c)  An election held under this section may be authorized 

by the governing body of an authorizing municipality subsequent 

to an earlier election authorized under Section 505.251. 
 

Added by Acts 2007, 80th Leg., R.S., Ch. 885, Sec. 3.01, eff. 

April 1, 2009. 

http://www.legis.state.tx.us/tlodocs/80R/billtext/html/HB02278F.HTM
http://www.legis.state.tx.us/tlodocs/80R/billtext/html/HB02278F.HTM
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